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N there would be trzde negotietions bebwecn Hungary

25X1A and Gzechoslovakie commencing sbout 30 June to settle the questlon of the
outstanding debls between the two countries. Questions have been sent
and received br both sides and accepbed as a basis for argument. The Cuechs,
‘ thought tney were in the position of ereditor, but thias

25X1A is not the case, as the Hungeriam claime wili amount to some 15 billion forints,

owing to the claims in respect of Hungarian properties exproprizted from
Hupgerian citizens in Czechoslevekisa, e.g. the confiscated landed sstates of
ths old aristocracy. Beparations do not, of course, enter into theso
negotiations. )

25X1A 2. _that- such negotiationa would have been impossible four wonths
=#£0- They have now besen facili%ated indirectly by Soviet inflvense which
has been responuible for the change in regime in Czechoslovekia. On tae
othey hand, he denies that the itrade negotiations between tihe verious
satelllites are <ivenctly controlled by the Kussians, who show no interasst in the
detalls of the agreements. He does not szgree that the various trade sgree-
mants recently concluded and in process of negotiztion betwsen the éifferent
setellites have been diectoted by Bussla. For exsuple, during the prosent
Hungeir'en-Runenian trade negotistions he Bumanisn delsgates wore in Budaneot
three weeks and not the slightes’ progress was made with the Balks,
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